CHAPTER X

NEEDED: A MODERN MERCHANT MARINE POLICY

The Need to Re~define Merchant Marine Objectives -

As we enter the 1960's, American merchant marine policy stands at the
crossroads, Within the next fiwve or six years, more than thfee-quarters
of the present dry-cargo ﬂ;et will have reached the statutory 20-year age
1limite A huge ship replacement prog:;:'é.m has already been drawn up and
hesitatingly set in motion. The government is faced with the prospect of
making an outlay of from $2 to $3 billions as its share of the cost of re=-
placing the subsidized fleet. The ever-rising annual cost of operating
assistance now exceeds the $130,000,000 mark and it is likely to jump to
the $200,000,000 level as the present unsubsidized operators are brought
into the program. At the same time, Ameri;:an-ﬂ.ag participation in our
foreign commerce has dropped to a level about equivalent to the record low.
that was reached in 1910-191l; under a policy of laissez-faire. The domestic
dry-cargo fleet is about to disappear. A cost-conscious President has
directed the Secretary of Commerce to undertake a "detailed review of
transportation problems and policies to sérve as a sound basis for adminise
-trative action and for legislation that may be needed to assure adequate -
and balanced growth of all branches of the national transportation system,"
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He also directed the Secretary to make a study-of maritime trade routes and
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